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13 DEC 1965

MEMORANDUM FOR:. Executive Director-Comptroller

SUBJECT : Inspector Gemneral's Survey of Industrial
Security, September 1965

1. This memorandum is for information only.

2. A review of the Inspector General's report on Industrial
Security has been completed. The report is an excellent document,
It identifies the problem areas and contains many valuable suggestions
which will make the overall implementation of a program much easier.

3. Attached are my comments on the recommendations of the
Inspector General. Specifically, I concur with the recommendations
that the Deputy Director for Support seek authorization from the
Deputy Director of Central Intelligence to assume responsibility:

(a) for developing and publishing uniform doctrines, standards and
procedures for the establishment and maintenance of security of
contractual arrangements; (b) for placing contract security matters
under continuing and centralized cognizance; and (c) that the Deputy
Director for Support delegate this responsibility to the Director of
Security. A request to the DDCI to obtain the above authority will be
submitted separately.

4, You will note in the attachment that we have indicated our
non-concurrence on I. G. Recommendations No., 5(e) regarding the
merger of two Branches within the Office of Security and No. 10(a)
and (b) regarding the transfer to the Department of Defense of CIA's
responsibility for security review and inspection of certain DOD con-
tractors involved in a sensitive interdepartmental activity., Our reasons
for these non-concurrences are contained therein., In connection with
Recommendation No. 5(e), we suggest it may be more appropriate to
proceed with the establishment of the Industrial Security Program
during which adequate reviews of the clearance procedures will be
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made resulting in the appropriate action to satisfy the requirement of
this recommendation.

5. With regard to Recommendation 8(a) and (b), it is felt that
this is a matter for consideration and action by the DD /8&T. All other
recommendations are accepted and can be considered as an excellent
guide to assist in the implementation of a purposeful and realistic
Industrial Security Program,

6. This responsc has been prepared in coordination with
representatives of the DD/S&T. It is now being coordinated with DD/I
and DD/P who have minimal relationship with industrial security
matters. When coordination has been completed an action paper to
implement the recommendations will be submitted for approval.

25X1
R. L, Bannerman
Deputy Director
for Support
Attachment:
As stated.
* CONCURRENCE:
/
: 7 JAN 1956
Albert D, Wheelon Date
-/Deputy Director for Science & Technology
Distribution:
Orig. - Adse (Return to 08) v/
1 - DD/S&T *DD/S&T concurs with the understanding that
1 - ER the implementation of several of the recommen-
2 . DDS dations with which the DD/S has concurred--
1 - OL particularly Recommendations 1,2 and 1.b, 2.a and
1 -0C 2.b, 3, and 5,d--will require close coordination
1 - 08 and consultation with this Directorate., Comments

on Recommendation 8 are attached as a separate
document., Comments on recommendation 10 (copy

attached) were j d to the Executive Director-
Comptroller by Direckpy
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